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This following article was in the Des Moines Register, Sunday November 6, 2011.  If you didn’t get a chance to read it, there is some very good information about the Natural Gas supply and price for this upcoming winter.  Good information to share with your customers and employees. 
Minimal jump seen in natural gas prices

That's welcome news, because it looks as if we're in for a fairly frosty winter

Thanks to a surge in domestic production, Iowans and other Northerners are not likely to face higher home heating costs this winter.

The U.S. Department of Energy said last week that it expects natural gas prices, which constitute the bulk of homeowners’ winter heating bills, to rise only from the $3.75 per thousand cubic feet it traded at last week to around $4.32 by the dead of winter next February.

That’s a far cry from the trading price of $12 per thousand cubic feet that was in effect at the end of the 2007-08 winter, when supplies were stretched by cold weather in the Snowbelt.

The lower price is good news in light of forecasts that call for a colder-than-normal winter, especially in February. Other cold periods are forecast in mid- and late December and mid- and late January. Precipitation and snowfall are expected to be below normal.
Ann Thelen of MidAmerican Energy, which provides natural gas service to more than 710,000 customers in Des Moines, Davenport, Iowa City, Waterloo, Fort Dodge, Sioux City, Council Bluffs and elsewhere, said winter heating prices should remain stable this year and early 2012.

Thelen said MidAmerican customers paid an average of $81 per month last winter. A decade ago, the average monthly heating price was $186 per customer.
“During the 2010-11 heating season (Oct. 1 through April 30), the average Mid-American Energy Co. customer paid $570 in natural gas heating costs,” Thelen said. “We expect the average customer will pay about the same this heating season.”
The U.S. Department of Energy checked in with more price-suppressing news by noting that natural gas stored in underground caverns, such as MidAmerican’s storage facilities near Redfield west of Des Moines, amounted to 3.8 trillion cubic feet.

That’s above the five-year average of 3.5 trillion cubic feet. The utility and natural gas industries consider 3 trillion cubic feet a comfortable reserve supply for use when cold weather necessitates the use of supplemental gas supplies beyond normal pipeline flows.

Unlike the domestic crude oil supply, 48 percent of which comes from foreign sources, natural gas is largely a U.S. homegrown market. And production is up.
As recently as 2006, the U.S. produced 19.4 trillion cubic feet of natural gas. By 2010, that production had increased to 22.6 trillion cubic feet.

This year through the end of August, domestic natural gas production totaled 15.8 trillion cubic feet, almost 1 trillion cubic feet above production at the same time in 2010.
Most of the expanded natural gas production has come from new fields in Texas, Louisiana, Arkansas, Ohio, Pennsylvania and West Virginia where fracturing and horizontal drilling technologies enable producers to draw natural gas from previously impermeable shale rock.

Dominick A. Chirichella of the Energy Management Institute in New York last week advised traders of the possibility of a flat natural gas market, which would benefit consumers.

“I must say in looking at the fundamentals it is still hard to be anything other than bearish,” Chirichella said.
The "Where" and "What" of Shale Gas Formations
NATURALGAS.ORG had this information on their web site.  The Gas shales make the supply of Natural Gas less susceptible to weather in the Gulf of Mexico and helps provide a stable and deliverable natural gas supply. 
Geologically, gas shales are fine grained, organic-rich, sedimentary rock formations that trap natural gas. Gas shale rock has characteristically small pores that are relatively impermeable to natural gas flow unless they are naturally or artificially fractured to create channels connecting the pores. Shale rock is considered so impermeable that geologists sometimes say it makes marble feel “spongy” in comparison. 

Shale gas is present across much of North America in basins of both extreme and moderate size. As of 2010, there are at least 22 major shale plays in the U.S., spread diversely over more than 20 states. 
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Geologists have known of the presence of natural gas in shale rock for years, but until recently, could not cost-effectively extract it. Two factors came together in recent years to make shale gas production economically viable: (1) advances in horizontal drilling; and (2) advances in hydraulic fracturing. Together, these factors have transformed shale formations from marginal sources of natural gas to substantial contributors to the natural gas supply portfolio, ushering in a robust resurgence in domestic natural gas production. 

With the onset of shale gas development, production has been diversified across the country, bringing supply closer to areas where it is consumed. New reserves are discovered so frequently that industry and government authorities have trouble keeping maps up to date. Some of the major shale reserves include:

Marcellus (Pennsylvania, New York, Ohio, West Virginia, Kentucky)
Bakken (North Dakota, Wyoming)
Haynesville (Texas, Loiusiana)
Barnett (Texas)
Eagleford (Texas)
Fayetteville (Arkansas)
Antrim (Michigan, Illinois, Ohio)
Woodford (Oklahoma)

As a result, supply is less susceptible to weather disruptions in the Gulf of Mexico. The geographic diversity of U.S. shale gas resources and advances in technology help ensure a stable and deliverable natural gas supply.
       AHRI Offers Homeowners Simple Maintenance 
 
Arlington, VA (October 31, 2011) — The Air-Conditioning, Heating, and Refrigeration Institute (AHRI) reminds homeowners that the fall season is the ideal opportunity to prepare boilers, furnaces, and other heating equipment for the cold winter months to ensure the units operate at peak efficiency.

“We recommend homeowners have their heating systems inspected every year by a qualified, licensed professional,” said Steve Yurek, AHRI President and CEO. “Homeowners may also visually inspect equipment and take steps to keep systems operating optimally.” 

Because safety is of paramount concern when working with any combustion-related equipment AHRI recommends that homeowners not attempt maintenance themselves other than checking and/or replacing the air filter. Instead, homeowners should ensure that a qualified service technician performs the following procedures to keep the gas or oil equipment running efficiently:

· Visually check the main burner, pilot, and combustion chamber.

· Vacuum debris from burner compartments.

· Check for cracks or openings around the flue or vent pipes.

· Check for signs of rust in or on the outside of vent systems.

· Check the battery and battery backup for the home’s carbon monoxide alarm.


In addition, AHRI Trends recently offered the following tips from the Consumer Product Safety Commission and the United States Fire Administration to protect against carbon monoxide poisoning:

· Always be sure the fireplace damper is open when lighting a fire and until the ashes are cool.

· Never use a gas range or oven for heating.

· Have home seating systems, including chimneys and vents, inspected and serviced annually by a trained technician.


While a service professional is in the house, homeowners should inquire about an annual service agreement through which all home heating, cooling, and water heating equipment can be inspected. Such an agreement will ensure the system will operate at peak efficiency, and a well-trained technician will find and fix problems in the systems — often before they become larger and more costly. It’s also important to note that homeowners with service contracts typically are serviced first during periods of peak demand, when older equipment is most likely to fail
What's the Status of Natural Gas Vehicles?


In years past, a number of auto manufacturers offered cars and light trucks that could operate on compressed natural gas (CNG). All automakers except Honda have left this market in the U.S., although companies like BAF Technologies do modify select existing models to run on gaseous fuels. This lack of CNG vehicles should change for the better since natural gas has so much going for it, especially in this age of rising gasoline and diesel prices and a growing dependence on imported oil. Natural gas is the cleanest burning of all fossil fuels, it's found in abundance in the U.S., and it's also significantly less expensive than gasoline.

Natural Gas is Growing in Popularity 
Natural gas vehicles are growing in popularity. This has been driven in recent years by the medium- to-heavy duty market. Natural gas is now widely used in transit buses, school buses, refuse trucks, package delivery trucks, and vehicles used in ports. One thing these all have in common is that they can be refueled at a central location. This is not the case with cars and light trucks that travel where natural gas might be difficult to find. This could have contributed to the lack of interest in natural gas vehicles by general consumers in the past. In recent years, companies like Clean Energy have successfully driven natural gas vehicle use by building fueling stations and supplying natural gas under multi-year contracts to fleets at costs significantly less than the per-gallon cost of gasoline or diesel. Fleet use should lead to greater consumer use in the future.
