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Washington, D.C. – The American Gas Association (AGA), the national trade association for 202 local natural gas utilities across the United States, today held a press conference announcing that natural gas customers can expect lower bills on average this winter compared to last year.  Plentiful domestic natural gas supplies and lower wellhead prices will drive bills down this winter and provide relief for natural gas customers struggling in a troubled economy.

“With natural gas storage at all time highs and prices well below past years, homeowners across the nation are in for some well-deserved relief from high energy costs when heating their homes this winter,” said David Parker, AGA president and CEO.  “Natural gas is the affordable choice to cleanly and efficiently heat our homes now and for years to come.” 

The Potential Gas Committee, a volunteer group of scientists and energy experts, reported in June that there is enough natural gas in the United States to supply the country for at least a century.  New and advanced exploration of shale basins and other gas sources has led to an unprecedented amount of natural gas available on the marketplace.
Some factors, particularly severe weather, could affect the demand for, and price of, natural gas. But because utilities purchase natural gas from suppliers throughout the year and store it in underground facilities for winter delivery, barring extreme temperatures for extended periods natural gas prices will likely remain low this year.

“When utilities were purchasing gas to put into storage during the spring and summer months of 2009, wellhead prices were way down, so it makes sense that natural gas customers will reap the benefits of those unusually low prices this winter,” said Parker. 
According to AGA, most local natural gas utilities offer billing plans that help spread the winter heating costs over many months.  For those most in need and vulnerable to the high costs of heating, utilities also encourage income-eligible customers to sign up for bill payment assistance.  And with historic funding approved by Congress for the Low Income Home Energy Assistance Program (LIHEAP), more elderly and low-income citizens will not have to choose between buying groceries and heating their homes this winter. 
 “We’re pleased to report that customers will have ample access to natural gas when the weather grows cold,” said Parker.  “Its abundance in the United States, as well as its cleanliness, makes it the reliable choice for home heating.”
For more information on energy-saving tips and home-heating assistance provided to consumers by local natural gas utilities, please visit www.aga.org.  
NATURAL GAS TUMBLES WITH MOST EVER IN STORAGE

(The Des Moines Register had the following information in their Friday, October 2, 2009 edition)
Natural gas prices fell nearly 8 percent Thursday after the Government reported consumption had dropped so low that the United States was storing more than at any other time on record. 

Suppliers already have cut rates in many parts of the nation as stockpiles ballooned above the fire-year average, and a continued drop in prices should convince others to follow suit. 

Natural gas for November delivery lost 37.5 cents to settle at $4.466 per 1,000 cubic feet on the New York Mercantile Exchange. 

AGA Position on Climate Change and Energy Legislation

Washington, D.C. – In the wake of new and modified climate change and energy legislation being introduced on Capitol Hill, the American Gas Association (AGA) maintains that any such legislation should take into account the monumental strides U.S. natural gas consumers have made during the past 40 years to reduce greenhouse gas (GHG) emissions and increase energy efficiency.  AGA believes that natural gas could, and should, be used as a tool to improve environmental quality and energy efficiency. To that end, AGA believes that as lawmakers craft climate change and energy legislation, the following should be considered:

         If a cap-and-trade approach is implemented, Congress should maintain or increase the four year delay for natural gas utilities coming under that program; increase their allowance allocation from 9 percent to 12 percent; extend their allocated allowance phase-out from 2030 to 2040; significantly modify or delete the provision that stipulates one-third of the value of allowances allocated to natural gas utilities should go to energy efficiency programs, as this approach will not reduce emissions and will only raise costs; treat all renewable energy sources equally, whether they are used to generate electricity or supplement natural gas supplies; and keep “carbon footprint labeling” in the legislation, which will help consumers make informed carbon reduction decisions.

         A programmatic approach to reducing emissions – one that is focused on appliance efficiency standards, building codes, and utility-supported conservation/efficiency programs – has a proven track record for residential and commercial natural gas customers.  Such an approach is only directed at those factors over which natural gas utilities and their customers have some control.  AGA asks that Congress strengthen this approach rather than imposing the higher costs and greater uncertainties that would result from a cap-and-trade approach.

Natural gas is the preferred fuel on the market today because of its clean and efficient properties.  In fact, although more than 68 million homes use natural gas today compared to about 38 million homes in 1970, both natural gas consumption and greenhouse gas emissions over that period have remained essentially flat.  Natural gas consumers are doing exactly what is needed from a climate change perspective – using a clean fuel and using it as efficiently as possible.

BENEFITS OF NATURAL GAS. 
This is a very good youtube presentation with many facts about natural gas.   Worth looking at.

Spectra Energy just put together a wonderful video featured on You Tube that highlights the benefits of natural gas. I encourage you all to watch it and share it -- http://www.youtube.com/watch?v=E63AOxhC4hQ!
Natural Gas Leaders Say Nation Should Look to Full-Fuel-Cycle to Keep Energy Affordable and Lower Emissions 

(Washington, D.C.)  Leaders of the Natural Gas Council (NGC) today warned the United States should think twice before spending $520 billion on energy recommendations made in a recent McKinsey & Company study titled “Unlocking Energy Efficiency in the U.S. Economy.”  The NGC said the report and recommendations were based on flawed methodology that did not accurately capture energy that is lost during its production and transport. 

 “While the report highlights the potential to achieve significant savings in U.S. energy consumption, we respectfully submit that its value as a blueprint for a comprehensive national energy efficiency strategy is undermined by its exclusive focus on end-use, or site energy savings, rather than a full-fuel-cycle analysis of the potential to save energy,” said the NGC leaders in a letter to McKinsey officials. The full-fuel-cycle takes into account the amount of energy produced and lost from the point of its production to the final point of use and thus provides a more precise measure of energy efficiency and environmental impacts than the method used in “Unlocking Energy Efficiency,” which only considered energy used at the site.    

The Natural Gas Council leaders pointed to a recent analysis by Lawrence Livermore National Laboratory that indicated the U.S. can get more energy savings from capturing “rejected energy” – such as waste heat from power plants.  If captured, that heat could warm buildings or turn turbines to generate additional electricity, and do so at lower costs.  According to the Lawrence Livermore report, 75 percent of the rejected energy associated with the residential, commercial and industrial sectors occurs before end-use applications.

It is that type of significant energy impact that led the National Academy of Sciences to recommend in May that the nation move toward a full-fuel-cycle measure of energy consumption for assessing national and environmental impacts.  

In its letter to McKinsey officials, the Natural Gas Council said that a full-fuel-cycle analysis of competing energy and technology choices is “critically important” to achieve the nation’s goals for “increasing energy affordability and energy security, and reducing greenhouse gas emissions.” 

The Natural Gas Council includes leaders from the American Gas Association, the Independent Petroleum Association of America, the Interstate Natural Gas Association of America and the Natural Gas Supply Association.  It was formed in 1992 to provide a forum for leaders in the natural gas industry to discuss common concerns, and to advocate the removal of impediments to the efficient production, processing, transmission, distribution and consumption of natural gas.
AGA and NRDC Join Forces to Promote Full-Fuel-Cycle Measurement for Energy Efficiency Standards
Washington, DC – The American Gas Association (AGA) has released a joint statement with the Natural Resources Defense Council (NRDC) supporting the recommendations of the National Academies that the Department of Energy (DOE) move toward the use of a “full-fuel-cycle” measurement of energy consumption for assessment of national and environmental impacts, especially levels of greenhouse gas emissions. 

“AGA is pleased to partner with NRDC, the nation’s most effective environmental action organization, to recommend that Congress make carbon-based energy measurements the standard rather than the exception,” said David N. Parker, president and CEO of AGA. “The ultimate goal of this recommendation is to ensure that we are all armed with the best set of criteria when making decisions on how to decrease carbon emissions.”

Currently, DOE calculates the efficiency of appliances by using a “site measurement,” which determines the energy consumed by the appliance only at the end-use point, such as the water heater or the furnace.  This type of measurement ignores the considerable amount of energy lost in producing, generating and transporting energy to the end use. 

On May 27, the National Academies (comprising the National Academy of Sciences, the National Academy of Engineering, the Institute of Medicine and the National Research Council) released a study, commissioned by Congress, that recommends DOE should consider changing its measurement of energy use to one based on the full-fuel cycle, which takes into account the amount of energy consumed and lost from the fuel’s production through the final point of use. This measurement provides consumers with more complete information on energy use and environmental impacts such as greenhouse gas emissions. 

According to the AGA and NRDC joint statement, until DOE can complete a full transition to using full-fuel-cycle measurement, appliance efficiency should be evaluated based on an “extended site” measurement of consumption for appliances where there is a choice of end-use fuel (such as electricity or natural gas). The “extended site” measurement is equivalent to “source” energy as currently defined by the U. S. Environmental Protection Agency for use in the EnergyStar™ program. 

Additionally, the statement recommends that DOE should work with the Federal Trade Commission to provide more comprehensive information to the public – particularly through a carbon footprint addition to the EnergyGuide label, which provides a national average of the greenhouse gas emissions associated with an appliance’s total energy consumption. 

“AGA and NRDC believe that consumers should receive the best information possible regarding energy consumption and carbon emissions so that they can make wise energy decisions,” Parker said.  “We urge Congress to amend the Energy Conservation chapter of the U.S. Code to achieve those goals.”
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