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How has the new Stimulus bill affected the tax credits for energy efficient home improvements?

On February 17, 2009, President Obama signed a stimulus bill (The American Recovery and Reinvestment Act of 2009) that made some significant changes to the energy efficiency tax credits. The highlights are:

· The tax credits that were previously effective for 2009, have been extended to 2010 as well. 

· The tax credit has been raised from 10% to 30%. 

· The tax credits that were for a specific dollar amount (ex $300 for a CAC), have been converted to 30% of the cost. 

· The maximum credit has been raised from $500 to $1500 for the two years (2009–2010). However, some improvements such as geothermal heat pumps, solar water heaters, and solar panels are not subject to the $1,500 maximum. 

· The $200 cap on windows has been removed. 

Below is a link to the EPA website which describes the recent changes in the tax code that promote energy efficiency with more of details. This may be helpful to you when preparing new communications pieces.

http://www.energystar.gov/index.cfm?c=products.pr_tax_credits
Energy Assistance and Dividend Protection, Key AGA Priorities, Included in President’s Budget

Washington, DC – Home energy assistance funds and a fair dividend tax rate are just a few of the provisions included in President Obama’s historic budget proposal released today.  The American Gas Association (AGA) is encouraged by the step the President made with his proposed budget to provide critical funding for the Low Income Home Energy Assistance Program (LIHEAP). AGA is also pleased that the president’s budget recognizes the importance of maintaining equal tax rates on dividends and capital gains, eliminating the “bias” against paying dividends.

The proposed $3.55 trillion budget for fiscal year 2010, entitled “A New Era of Responsibility: Renewing America’s Promise,” includes $3.2 billion for LIHEAP – a critical lifeline that helps low-income families with their home heating and cooling expenses. In addition, the budget proposes creating a new trigger mechanism to provide automatic increases in energy assistance whenever there is a spike in energy costs. 

“President Obama’s budgeted request for $3.2 billion in LIHEAP funding is an important first step in ensuring Congress fully funds this critical program,” said David N. Parker, AGA president. “The president has demonstrated that he understands the dire situation faced by many low-income families who are forced to live in extreme temperatures when times get tough and we remain hopeful that no one will be left out in the cold this winter.”

The budget would also retain the 15 percent tax rate on dividends and capital gains for taxpayers earning up to $250,000 (married) and $200,000 (single), and would impose a 20 percent rate on taxpayers earning over those amounts. 

The president’s budget proposal takes important steps in helping America’s most vulnerable citizens maintain a basic standard of living. AGA looks forward to working with the president and Congress to promote these policies, which will result in greater financial security for our country.

Air-Conditioning, Heating Associations Announce Merger 
Air-Conditioning, Heating, and Refrigeration Institute (AHRI) 
To Debut Jan. 1, 2008 
Arlington, VA--The Air-Conditioning and Refrigeration Institute (ARI) and the Gas Appliance Manufacturers Association (GAMA) announced today that their members have voted to approve the merger of the two trade associations to represent the interests of cooling, heating and commercial refrigeration equipment manufacturers. The merger was approved by the members of GAMA and ARI on Dec. 10 and Dec. 17, respectively. 
The merged association will become the Air-Conditioning, Heating, and Refrigeration Institute (AHRI) on Jan. 1, 2008. It will be headquartered in Arlington, Va. 
The AHRI Board of Directors has appointed Johnson Controls Vice President C. David Myers as chairman of the combined organization. The AHRI Board consists of the current directors of the two constituent associations and is representative of the membership and its different product areas. 
“The merger will create a more efficient and influential organization to serve the needs of cooling, heating, and commercial refrigeration equipment manufacturers and their customers,” said Myers. “The interests of the memberships of the two associations are so closely aligned that we expect a seamless integration.” 
The Air-Conditioning, Heating, and Refrigeration Institute (AHRI) is the trade association representing manufacturers of air conditioning, heating and commercial refrigeration equipment. An internationally recognized advocate for the industry, AHRI develops standards for and certifies the performance of many of these products. AHRI’s 370 member companies account for more than 90 percent of the residential and commercial air conditioning, space heating, water heating and commercial refrigeration equipment manufactured and sold in North America. 
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UPDATE: FEBRUARY 13, 2009

Weather – three consecutive weeks of colder than normal temperatures to finish January has pulled the cumulative winter statistics for heating degree days to 1.5 percent colder than normal,

as of January 31, 2009. Although November was warmer than normal to begin the 2008-2009 winter heating season, in aggregate and across the nation December and January were colder than normal. Cumulatively, the Mountain, Pacific and West South Central regions have been solidly warmer than normal this winter, while the eastern portion of the country has been colder than normal. GAS ASSOCIATION

Natural Gas Market Summary – there are numerous unknowns as consumers of natural gas look forward in 2009 to conditions within the economy, energy prices and energy markets. Let’s pick a few, speaking first to the demand side. Information on the real impact of recession in the economy is only now trickling in with respect to industrial consumption of natural gas. It appears that original estimates of consumption declines were conservative and that natural gas to large volume customers is declining more significantly than anticipated. With that said, reductions in gas supply, particularly domestic production, will take months to adjust to current demand

trends. In addition, many believe that North America will become a target for additional LNG sales this year simply because it may have no other place to go. Strong supply and modest demand is a recipe for lower prices as winter ends and the summer power generation and storage injection season comes upon us. Nearly every indicator points in the direction noted above. So, if recent history is any judge something may be positioning itself to upset the apple cart. What

might that be? Supply disruptions, policy decisions – time will tell.
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