IOWA NATURAL GAS ASSOCIATION

BRIEF NEWS LETTER
January 18, 2010

THE BEGINNING OF A NEW YEAR AND DECADE
The past year and decade has not been an easy one for the natural gas industry and the dealers sell natural gas equipment.  With the economy as it is and the reduction in the new construction of homes and business buildings, we are sure this impacted all of the Natural Gas Association members.  Each community in the State of Iowa has probably been impacted differently as there have been many jobs lost in the industrial sector along with the retailing business being down.  
We need to continue to do what we can to work together and keep our association strong.  If there are any services that we, as an association can assist, please let us know.  We need you to tell us what we can do for you.   

We wish you all a HAPPY NEW YEAR and a prosperous one this year and the rest of the decade. 
COST OF NATURAL GAS
With the information about the reduction in the cost of natural gas this heating season I compared the cost per CCF for a residential home in Des Moines for the month of December.  The following chart will show the comparison with the 2009 cost down 25% from 2008





YEAR    COST/CCF





DEC.  2003    $ 0.86





DEC.  2004       1.05





DEC.  2005       1.41





DEC.  2006       1.23





DEC.  2007       1.14





DEC.  2008       1.16





DEC.  2009       0.87 
Heating Aid Funds Released To States

Wednesday, Jan. 13, 2010
With heating costs soaring in much of the nation from the recent deep freeze, the HHS released $1.2 billion Tuesday to states to help low-income families pay their energy bills.

NFPA 54: National Fuel Gas Code, 2009 Edition
The NFPA manuals are still available from both NFPA and the American Gas Association.  This is the code adopted by the state of Iowa and every dealer should have a copy of it for their own safety.   In order to comply with the code you have to know what it is.   If you should have an incident with property damage or injury of someone and it should get to a court of law, the best defense is to know what the codes and safety procedures are that you need to be following and how you train your people to follow these codes.  



 HYPERLINK "http://www.nfpa.org/catalog/basket.asp" 


 HYPERLINK "http://www.nfpa.org/catalog/product.asp?category%5Fname=Membership+%7C+New+Membership&pid=MBRR&target%5Fpid=MBRR&src=catalog" 
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Fully revised, the 2009 NFPA 54: National Fuel Gas Code facilitates safer installations and better protection against fire and explosion hazards.
Up-to-date with current techniques, products, materials, and construction practices, the 2009 National Fuel Gas Code provides a more effective means of ensuring fuel gas safety on consumers' premises. Based on scores of proposals from Code users like you, it presents designers, installers, AHJs, maintainers, and inspectors of fuel gas systems in buildings with state-of-the-art criteria for the installation and operation of gas piping systems, appliances, equipment, and related accessories.

Changes in the 2009 edition that improve fuel gas safety include:
· New bonding requirement for corrugated stainless steel tubing (CSST) gas piping installed inside buildings protects against threats likely to energize gas piping. 

· Addition of a new system of connecting copper tubing using a crimping tool for press-connect fittings 

· New rule for a dedicated master shutoff valve for laboratories 

· Revised requirements for connectors to radiant tube heaters prevent cracks, leaks, or fractures. 

· Additional requirements for commercial cooking appliance connectors will reduce the risk of fugitive gas, potential fires, and subsequent losses. 

· Revised requirements for sidewall vent termination ensure reliability and prevent nuisance shutoffs. 

· New requirements that all heating boilers have a low water cutoff switch to prevent boiler failure. 

Annexes provide valuable advice on sizing and capacities of gas piping, and sizing of venting systems serving appliances...checking for leakage…and emergency procedures for gas leaks. More than 100 graphics visually clarify concepts so you can correctly apply Code requirements. A new Annex provides a detailed list of all changes from the 2006 edition, with the reason for the changes. Take fuel gas hazards seriously and mitigate risks. Stay up-to-code with the 2009 NFPA 54! (Softbound, 164 pp., 2009)
VIDEO ABOUT NATURAL GAS. 

Spectra Energy just put together a wonderful video featured on You Tube that highlights the benefits of natural gas. I encourage you all to watch it and share it -- http://www.youtube.com/watch?v=E63AOxhC4hQ!

NATURAL GAS MARKET SUMMARY FROM AGA
The significant cold snap in December resulted in a 110 Bcf demand day on December 10. While 100 Bcf plus consumption days are not uncommon as peaks, they more usually happen in January or February not early December. Heating load, industrial process and plant heating, additional power generation requirements have all contributed to the robust December consumption. On the supply side, temporary production area well freeze-offs that are not uncommon in the intermountain west during cold periods extended to other areas and probably contributed to the strong withdrawals from storage in mid-December.

The argument can be made that while a decided shift to more onshore production creates protection from hurricane induced supply disruptions, it also adds sensitivity to extremely cold conditions and that flowing production could be impacted more now than when productive capability was more centered in the gulf region.
Natural Gas Weekly Update
Released: January 14, 2010 at 2:00 P.M.
Next Release: Thursday, January 21, 2010
Overview (For the Week Ending Wednesday, January 13, 2010)
Significant price increases occurred through Friday, January 8, apparently as a result of extreme temperatures and continued wellhead freeze-offs in some parts of the country during the first half of the report week. However, with temperatures across much of the lower 48 States returning to normal, spot prices receded significantly between Monday, January 11, and Wednesday, January 13. On the week, natural gas spot prices registered significant net decreases at all locations in the lower 48 States since January 6.

America’s Natural Gas Alliance (ANGA)  

http://www.anga.us/

ANGA is an educational organization formed by the nation’s leading independent natural gas exploration and production companies. Together, ANGA members produce over 40 percent of the total U.S. natural gas supply, or about nine trillion cubic feet per year. ANGA is dedicated to increasing appreciation for the environmental, economic and national security benefits of clean, abundant, affordable and dependable American natural gas.
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Message from The President  of ANGA,  Regina Hopper
I am honored to represent this vital, dynamic industry at a game-changing moment in its evolution. Clean, abundant, affordable natural gas has and is playing a critical role in enhancing our national energy security and renewing our economy. From the electricity we generate to the transportation we rely on, North America’s natural gas offers a strong and sustainable foundation for a cleaner, smarter energy future.

We have an extraordinary story to tell today.

· We employ 2.8 million Americans; 

· We are in the midst of profound innovation that has unleashed a stable, 100-year-and-growing domestic energy supply; 

· We are enhancing our country’s national security by delivering a secure, reliable energy source found right here in North America; and 

· We are poised to play a pivotal role in our nation’s and our world’s low-carbon future. 

Clean, abundant, affordable natural gas is one of America’s best-kept secrets.
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