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WHAT IS HAPPENING IN THE ENERGY INDUSTRY?

There has been a lot of action in the energy industry this past year which has affected the market because of the changes in the demand for the products.   The legislation on the energy subjects that really make a big impact on the market is still being worked on.  

Legislation such as the limiting of the off shore drilling, climate change legislation, cap and trade and many other issues all impact the energy and natural gas industry. 

The economy has reduced the demand for natural gas in the industrial and commercial markets.  This has had an impact on the price of natural gas.   One item that has not changed is that natural gas is still the best energy buy on the market.  It is the cleanest and most environmentally safe form of energy we have. 

This news brief includes the following topics for your interest in the industry. 
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Reported Prices – natural gas futures prices for July 2010 broke through the $5 per

MMBtu level in mid-June. The undercurrent of negativity from the Gulf of Mexico oil

spill, coupled with early hints of the coming hurricane season and warm weather in the

Midwest and East may have accounted for the firming of natural gas prices. However, by the

beginning of the fourth week of June, prompt month (July 2010) prices had fallen into the

$4.70s, while daily cash prices remained over $5 per MMBtu but then fell, also. That seems

entirely rational given the path of the season’s first named storm, Alex, toward the U.S.-Mexico

border and no tangible natural gas supply disruptions on the horizon.

Weather – expectations and forecasts of temperatures for the period June 15-30 made at the

midpoint in the month pointed to hotter than normal conditions in the Midwest and East, which

were ultimately realized. In fact, since the week ending May 29 national temperatures have been at least 18 percent warmer than normal each week, particularly in New England, the Atlantic coast and central portions of the country. Beginning May 1, 2010 temperatures have actually been cumulatively 31.7 percent warmer than normal for the nation as a whole with the month of day having been 35.1 percent warmer.

Natural Gas Production – the New York state legislature is considering bills to place a

moratorium on hydraulic fracturing until the U.S. Environmental Protection Agency study on the same is completed (currently targeted for early 2012). At the same time, the Pennsylvania

Department of Environmental Protection plans to more than double its staff responsible for gas

permitting and environmental compliance, raising the funds for positions through higher well

permitting fees. Can these actions be attributed to fallout from the incidents recently reported and tied to natural gas infrastructure, drilling and production operations? The answer is yes, at least in part. In addition, a federal judge in Louisiana has ordered the six-month deepwater

moratorium placed on offshore operations after the BP spill lifted, although Interior Department Secretary Ken Salazar has stated that another will be put in its place. With that said, dailyU.S. Marketed production prior to extraction losses has generally remained at 60 Bcf per day in the United States during June 2010, according to Bentek Energy LLC – the highest level in over 35 years. One more note, the Mineral Management Service is being rebranded as the Bureau of Ocean Energy Management, Regulation and Enforcement (BOE). The transition is expected to take about six months.

Natural Gas Reserves Increase Again in 2009

Washington, D.C. — The American Gas Association (AGA) today reported that at year-end 2009 the “known reserves” of natural gas in the United States likely increased for the eleventh straight year and now approach 250 trillion cubic feet – the highest level in more than 35 years. Much of the supply optimism can be traced to the influences of unconventional resources such as natural gas from shale and tight sands. 

“Natural gas supply in this county remains bullish,” said David N. Parker, AGA president and CEO. “Production is also up, underpinned by the recent development of secure, domestic natural gas resources in deepwater offshore, as well as unconventional gas in the lower 48 states.  This is great news for natural gas customers. AGA believes these numbers will hold steady for the foreseeable future unless significant policy decisions restrict access to potential resources of domestic natural gas.”

BP, the largest U.S. producer of natural gas in 2009, produced less than five percent of the national total last year, indicating that the natural gas production industry remains very competitive.  Other large producers and reserves holders include household names such as ExxonMobil, yet significant volumes of gas are produced by others, such as Chesapeake Energy, Devon, Anadarko and EOG Resources. In fact, thousands of other large, mid-size and small producers provided the bulk of domestic natural gas to local distribution companies last year.

“The natural gas industry is the lifeblood of many American communities, contributing millions of jobs to the economy and billions in revenue to the U.S. Treasury,” said Parker.  “Our findings reinforce that this clean, efficient fuel is available in our country right now – making it an essential component for any national energy policy.”

Statement on General Motors’ Plan to Build Natural Gas Vehicles

Washington, D.C. – Background: America’s Natural Gas Alliance (ANGA) President and CEO Regina Hopper issued the following statement on General Motors’ announcement that it will begin offering Compressed Natural Gas (CNG) powered versions of the Chevrolet Express and GMC Savana full-size vans to fleet and commercial customers beginning later this year.
“We are thrilled that General Motors is offering natural gas-fueled vans to commercial customers. This is a major step forward for natural gas fleets all over the country.

“Many cities from Dallas to Los Angeles and Oklahoma City to Boston have adopted natural gas-powered vehicles for a variety of different uses, and infrastructure continues to expand to fuel these vehicles. Now with GM’s announcement, companies and governments can purchase these vehicles directly from the automaker.

“Natural gas vehicles are cleaner and cost less to operate than those that run on gasoline or diesel fuel. In addition, the United States is blessed with a vast supply of natural gas, thanks to new discoveries in shale formations across the country. That ensures a stable supply of the fuel for many generations to come.

“This first of a kind commercial scale offering is a strong step in expanding the use of vehicles that rely on clean fuels produced right here in America. Use of vehicles like the ones GM is providing can also reduce our dependence on overseas oil. We applaud General Motors’ leadership and vision for taking this important step for America

More Natural Gas Urged in 

Kerry-Graham-Lieberman Climate Bill 
(Washington, DC) A trio of natural gas groups wrote U.S. Senators John Kerry, Lindsey Graham and Joe Lieberman yesterday, asking the senators to incorporate more natural gas in their upcoming climate change legislation because it is “one of the pillars upon which the solution to America’s energy and environmental challenges are built.” 

The senators were encouraged to “not overlook” how America’s abundant natural gas can help the nation quickly and cost-effectively meet its carbon reduction targets. Specifically, the natural gas associations asked Senators Kerry, Graham and Lieberman to include a natural gas option if their legislation includes a Clean Energy Standard. The natural gas groups further requested balanced treatment for carbon capture and sequestration (CCS) research for natural gas in addition to coal CCS. 

“It would be a huge mistake if natural gas loses out in the bill simply because our product doesn’t need the subsidies and other incentives being granted to other energy resources,” said Don Santa, President of the Interstate Natural Gas Association of America. 

“We seek a level playing field. If the legislation isn’t crafted properly, natural gas could get squeezed out between congressional mandates for more expensive renewables and subsidies for higher-emitting fuels. That won’t be good for the environment or consumers,” said R. Skip Horvath, president and CEO of the Natural Gas Supply Association. 

“Natural gas should be a linchpin to any climate strategy. Emerging shale gas plays and other domestic sources can produce more than enough natural gas to meet America’s needs for 100 years or more,” said Barry Russell, president and CEO of the Independent Petroleum Association of America. 

. 

Consumer Product Safety Commission Alert

From the U.S. Consumer Product Safety Commission, Washington, D.C. 20207

Safety Tips for Flood Victims

The U.S. Consumer Product Safety Commission (CPSC) recommends several safety tips to the victims of floods. This safety alert illustrates some dangerous practices which consumers may be tempted to engage in during efforts to rebuild or while staying in temporary housing, tents, or partially damaged homes. This information is provided in an effort to prevent injuries and deaths from consumer products as flood survivors make new beginnings. "We hope this information helps prevent product-related injuries and deaths during these difficult times." 

- Chairman Ann Brown
For more disaster-related information or help with emergency preparedness, visit the Federal Emergency Management Agency (FEMA).

WARNING

Submerged gas control valves, circuit breakers, and fuses pose explosion and fire hazard!
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Replace all gas control valves, circuit breakers, and fuses that have been under water:

GAS CONTROL VALVES on furnaces, water heaters, and other gas appliances that have been under water are unfit for continued use. If they are used, they could cause a fire or an explosion. Silt and corrosion from flood water can damage internal components of control valves and prevent proper operation. Gas can leak and result in an explosion or fire. Replace ALL gas control valves that have been under water.


ELECTRIC CIRCUIT BREAKERS AND FUSES can malfunction when water and silt get inside. Discard ALL circuit breakers and fuses that have been submerged.

